
S&P 500 Price Index
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+114%

Dec. 31, 1996
P/E (fwd.) = 15.9x

741

Oct. 9, 2002
P/E (fwd.) = 14.1x

777

Mar. 24, 2000
P/E (fwd.) = 25.2x

1,527

Oct. 9, 2007
P/E (fwd.) = 15.1x

1,565

Mar. 9, 2009
P/E (fwd.) = 10.4x

677

Feb. 19, 2020 
P/E (fwd.) = 19.2x

3,386

Mar. 23, 2020
P/E (fwd.) = 13.3x

2,237

Mar. 31, 2024
P/E (fwd.) = 21.0x

5,254

Characteristic 3/24/2000 10/9/2007 2/19/2020 1/3/2022 3/31/2024

Index Level 1,527 1,565 3,386 4,797 5,254

P/E Ratio (fwd.) 25.2x 15.1x 19.2x 21.4x 21.0x

Dividend Yield 1.4% 1.9% 1.9% 1.3% 1.4%

10-yr. Treasury 6.2% 4.7% 1.6% 1.6% 4.2%

-25%

Jan. 3, 2022
P/E (fwd.) = 21.4x

4,797

+47%

Oct. 12, 2022
P/E (fwd.) = 15.7x

3,577



S&P 500 Index: Forward P/E ratio
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30-year average: 16.62x

-1 Std. dev.: 13.39x

+1 Std. dev.: 19.86x

Valuation measure Description Latest 30-year avg.*
Std. dev. 

over/under-valued

P/E Forward P/E 20.96x 16.62x 1.34

CAPE Shiller's P/E 34.75x 27.65x 1.16

Div. Yield Dividend yield 1.43% 2.00% 1.65

P/B Price to book 4.23x 3.12x 1.40

P/CF Price to cash flow 15.92x 11.17x 2.10

EY Spread EY minus Baa yield -0.97% 0.04% 0.55



S&P 500 year-over-year pro-forma EPS growth S&P 500 profit margins
Annual growth broken into changes in revenue, profit margin and share count Quarterly earnings/sales
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Recession

4Q23:
11.5%*

Share of EPS growth 2023 Avg. '01-'22

Margin -5.8% 3.1%

Revenue 6.5% 4.1%

Share count -0.3% 0.3%

Total EPS 0.4% 7.5%



Value vs. Growth relative valuations Value vs. Growth in different interest rate environments
Rel. fwd. P/E ratio of Value vs. Growth, 1997 - present Annualized total return by 10-year Treasury rate ranges, 1979 - present
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Mar. 31, 2024: 
0.58

Recession

Value cheap/Growth 
expensive

Growth cheap/Value 
expensive

Style Current
Long-

term avg.*
Current

Long-

term avg.*

Value 16.1x 14.1x 2.2% 2.6%

Growth 27.8x 20.9x 0.7% 1.3%

Forward P/E Div. yield**

Long-term avg.*:  0.71

# of 
months 59 80 60 71 273



P/E ratio of the top 10 and remaining stocks in the S&P 500 Weight of the top 10 stocks in the S&P 500
Next 12 months, 1996 - present % of market capitalization of the S&P 500

Earnings contribution of the top 10 in the S&P 500

Based on last 12 months’ earnings
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Mar. 31, 2024: 33.5%

Mar. 31, 2024: 25.5%

Current Average % of avg.

Top 10 28.4x 20.3x 140%

Remaining stocks 18.3x 15.7x 117%

S&P 500 21.0x 16.5x 127%



Performance of “Magnificent 7” stocks in S&P 500* Earnings growth
Indexed to 100 on 1/1/2021, price return Pro-forma EPS, y/y

Magnificent 7 performance dispersion 

Price returns, best, median and worst performing Mag 7 stock by year
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Magnificent 7 40% -40% 76% 13%

S&P 500 ex-Mag 7 17% -8% 8% 6%

S&P 500 27% -19% 24% 10%

Mag 7
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Best: 239%

Worst: 48%
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Ann. Vol. 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 YTD
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Cap

EM 
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Small 

Cap
REITs REITs

Small 

Cap

EM 

Equity
Cash

Large 

Cap

Small 

Cap
REITs Comdty.

Large 

Cap

Large 

Cap

14.0% 21.9% 79.0% 27.9% 8.3% 19.7% 38.8% 28.0% 2.8% 21.3% 37.8% 1.8% 31.5% 20.0% 41.3% 16.1% 26.3% 10.6%
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REITs

EM 

Equity
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Cap
Cash

DM 

Equity

DM 

Equity

11.3% 21.2% 59.4% 26.9% 7.8% 19.6% 32.4% 13.7% 1.4% 14.3% 25.6% 0.0% 28.7% 18.7% 28.7% 1.5% 18.9% 5.8%
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Equity
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Equity
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Fixed 
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Large 

Cap

Large 

Cap
REITs

Small 

Cap

Large 

Cap
Comdty.

High 

Yield

Small 

Cap

Small 

Cap

10.9% 20.3% 32.5% 19.2% 3.1% 18.6% 23.3% 6.0% 0.5% 12.0% 21.8% -4.0% 25.5% 18.4% 27.1% -12.7% 16.9% 5.2%
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Alloc.
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Yield

DM 

Equity
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Alloc.

Small 

Cap

Fixed 

Income

Asset 

Alloc.

Asset 

Alloc.

8.6% 18.4% 28.0% 16.8% 2.1% 17.9% 14.9% 5.2% 0.0% 11.8% 14.6% -4.1% 22.7% 10.6% 14.8% -13.0% 14.1% 4.2%
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EM 

Equity
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Large 

Cap

Asset 

Alloc.

DM 

Equity

Asset 

Alloc.

Asset 

Alloc.

High 

Yield
Comdty.

8.1% 16.6% 27.2% 15.1% 0.1% 16.3% 7.3% 4.9% -0.4% 11.6% 14.6% -4.4% 19.5% 8.3% 13.5% -13.9% 14.0% 2.2%

DM 
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High 
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REITs

High 

Yield
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EM 

Equity

Fixed 

Income

DM 

Equity

DM 

Equity
REITs

EM 

Equity

7.4% 16.1% 26.5% 14.8% -0.7% 16.0% 2.9% 0.0% -2.0% 8.6% 10.4% -5.8% 18.9% 7.5% 11.8% -14.0% 11.4% 2.2%
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High 
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REITs
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Yield
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Large 

Cap

EM 

Equity

High 

Yield

6.9% 11.5% 25.0% 13.3% -4.2% 12.2% 0.0% 0.0% -2.7% 8.3% 8.7% -11.0% 12.6% 7.0% 1.0% -18.1% 10.3% 2.1%
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2.7% 11.5% 18.9% 8.2% -11.7% 4.2% -2.0% -1.8% -4.4% 2.6% 3.5% -11.2% 8.7% 0.5% 0.0% -19.7% 5.5% 1.3%
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0.8% 4.5% 5.9% 6.5% -13.3% 0.1% -2.3% -4.5% -14.6% 1.5% 1.7% -13.4% 7.7% -3.1% -1.5% -20.4% 5.1% -0.8%

Comdty. Cash Cash Cash
EM 

Equity
Comdty. Comdty. Comdty. Comdty. Cash Cash

EM 

Equity
Cash REITs

EM 

Equity
REITs Comdty. REITs

-0.2% 0.7% 0.1% 0.1% -18.2% -1.1% -9.5% -17.0% -24.7% 0.3% 0.8% -14.2% 2.2% -5.1% -2.2% -24.9% -7.9% -1.3%

2009-2023


